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Global Macro Outlook

As of 26 Mar 26. The above reflects current opinions of Western Asset, which are subject to change with market conditions.

Growth
● Energy supply shocks to weigh on near-term global growth
● Financial conditions have tightened but fiscal stimulus to come
● U.S. growth will be supported by tax cuts, investment incentives, and resilient consumer spending

Inflation
● Tariff impacts are fading
● Higher energy prices will delay further progress toward central bank targets
● Longer-term inflation expectations remain well anchored

Labor Markets
● Low hire/low fire dynamic persists
● Incomes continue to support growth
● AI impact to employment remains unclear

Monetary Policy
● Major central banks lean hawkishly in response to geopolitical risks
● We still believe the Fed’s next move is a cut, though timing is increasingly uncertain

Geopolitics
● Economic and political incentives point to near-term de-escalation
● A protracted conflict risks stagflation
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Energy Prices Spike Higher
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Inflation Fears Rise
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Policy Rates 
Expectations Shift Higher
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Spread Sector Valuations
Credit markets have remained resilient  

Source: Bloomberg, ICE BofA, J.P. Morgan. AS of 20 Mar 26
Yield-to-Worst (YTW) is the lesser of yield-to-maturity or yield-to-call across all known call dates.
*YTW for Euro IG & HY Indices include FX hedge adjustment.
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Software ... A Sector in Focus
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Business Development Corporations ... A Glimpse into Private Credit
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Comparing Credit Metrics

Source: Fitch, S&P, KBRA, Lincoln International VOG, Bloomberg, Factset, S&P Capital IQ, Morgan Stanley Research. As of 31 Dec 25
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Non-Deposit Financial Institutions (NDFI)
NDFI exposures still a relatively small part of banking system loan books
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Relative Spread Movements in Credit
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Key Takeaways

As of 26 Mar 26. The above reflects current opinions of Western Asset, which are subject to change with market conditions.

Global Macro 
● Energy supply shocks to weigh on near-term global growth
● Inflation progress delayed by higher energy prices
● Longer-term inflation expectations remain well anchored
● Central bank rate expectations have shifted higher
● Path to Middle East de-escalation remains uncertain

Fixed Income Implications
● Market rate hike expectations may be overdone
● We believe the Fed’s next move is still a cut
● Select developed and emerging market yields offer value
● Spread sector fundamentals remain healthy, recent widening has been contained
● New issue opportunities to add high-quality credit, as well as take select secondary opportunities
● CMBS and CLO tranches offer relative value
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Questions & Answers

+Q A
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© Western Asset Management Company, LLC 2026. The information contained in these materials (“the materials”) is intended for the exclusive use of the designated recipient
(“the recipient”). This information is proprietary and confidential and may contain commercially sensitive information, and may not be copied, reproduced or republished, in
whole or in part, without the prior written consent of Western Asset Management Company (“Western Asset”).
Past performance does not predict future returns. These materials should not be deemed to be a prediction or projection of future performance.
These materials are intended for investment professionals including professional clients, eligible counterparties, and qualified or wholesale investors only.

These materials have been produced for illustrative and informational purposes only. These materials contain Western Asset’s opinions and beliefs as of the date designated on
the materials; these views are subject to change and may not reflect real-time market developments and investment views.

Third party data may be used throughout the materials, and this data is believed to be accurate to the best of Western Asset’s knowledge at the time of publication, but cannot
be guaranteed. These materials may also contain strategy or product awards or rankings from independent third parties or industry publications which are based on unbiased
quantitative and/or qualitative information determined independently by each third party or publication. In some cases, Western Asset may subscribe to these third party's
standard industry services or publications. These standard subscriptions and services are available to all asset managers and do not influence rankings or awards in any way.

Investment strategies or products discussed herein may involve a high degree of risk, including the loss of some or all capital. Investments in any products or strategies
described in these materials may be volatile, and investors should have the financial ability and willingness to accept such risks.

Unless otherwise noted, investment performance contained in these materials is reflective of a strategy composite. All other strategy data and information included in these
materials reflects a representative portfolio which is an account in the composite that Western Asset believes most closely reflects the current portfolio management style of
the strategy. Performance is not a consideration in the selection of the representative portfolio. The characteristics of the representative portfolio shown may differ from
other accounts in the composite. Information regarding the representative portfolio and the other accounts in the composite are available upon request.

Statements in these materials should not be considered investment advice. References, either general or specific, to securities and/or issuers in the materials are for
illustrative purposes only and are not intended to be, and should not be interpreted as, recommendation to purchase or sell such securities. Employees and/or clients of
Western Asset may have a position in the securities or issuers mentioned.

These materials are not intended to provide, and should not be relied on for, accounting, legal, tax, investment or other advice. The recipient should consult its own counsel,
accountant, investment, tax, and any other advisers for this advice, including economic risks and merits, related to making an investment with Western Asset. The recipient is
responsible for observing the applicable laws and regulations of their country of residence.

Founded in 1971, Western Asset Management Company is a global fixed-income investment manager with offices in Pasadena, New York, London, Singapore, Tokyo and
Melbourne. Western Asset is a wholly owned subsidiary of Franklin Resources, Inc. but operates autonomously. Western Asset is comprised of five legal entities across the
globe, each with distinct regional registrations: Western Asset Management Company, LLC, a registered Investment Adviser with the Securities and Exchange Commission;
Western Asset Management Company Pty Ltd ABN 41 117 767 923 is the holder of the Australian Financial Services License 303160 regulated by the Australian Securities &
Investments Commission (ASIC); Western Asset Management Company Pte. Ltd. Co. Reg. No. 200007692R is a holder of a Capital Markets Services License for fund
management and regulated by the Monetary Authority of Singapore; Western Asset Management Company Ltd, a registered Financial Instruments Business Operator and
regulated by the Financial Services Agency of Japan; and Western Asset Management Company Limited is authorised and regulated by the Financial Conduct Authority ("FCA")
(FRN 145930). This communication is intended for distribution to Professional Clients only if deemed to be a financial promotion in the UK as defined by the FCA. This
communication may also be intended for certain EEA countries where Western Asset has been granted permission to do so. For the current list of the approved EEA countries
please contact Western Asset at +44 (0)20 7422 3000.

For more information on Western Asset visit our website at www.westernasset.com
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